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THE REVIEW OF ECONOMIC STATISTICS 



government bond issues for collateral, may for the time 
relegate this group to the background. 

II. THE THREE GROUPS OF SERIES 
Group A 

Chart II shows the monthly fluctuations, since No- 
vember 1918, of the following series of business statis- 
tics, corrected for seasonal variation and secular trend: 

New York bank clearings. 

Price of twenty industrial stocks. 

Shares traded on the New York Stock Exchange. 

The value of building permits in twenty leading cities. 

The yield of ten railroad bonds (reversed). 

During the period 1903-14 these five series moved in 
general together, reflecting speculative activity and 
forecasting the movement of Group B. 

Not quite the same can be said of the period since 
November 191 8. The price of twenty railroad stocks, 
also included in this group for the pre-war period, is 
temporarily excluded: owing to government control of 
railroads and the special questions now agitating the 
railroad world, it does not appear at present to contrib- 
ute significantly to the index of general business con- 
ditions. The yield of ten railroad bonds, although shown 
on the chart, is obviously out of line with the companion 
series, owing partly to the considerations affecting rail- 
road stocks, and largely also to the influence of gov- 
ernment war bond issues and the great foreign demand 
for American capital. Finally, at the signing of the 
armistice, the value of building permits stood at a much 
lower level than the remaining series, as a result of gov- 
ernment restrictions in war time. Ever since it has been 
rapidly recovering, and especially since March it has 
risen with a rapidity unequaled by any other series. 



While the postponement of building during the war, 
coupled with the present high price level, may keep it 
abnormally high for some time, its fluctuations on the 
present levels are likely to have their pre-war signifi- 
cance. 

The other three series, New York clearings, shares 
traded, and price of industrials, agree in showing per- 
sistent stability from November to February and a 
strong upward sweep until the first week of August. It 
is the average of these corrected series which is taken at 
present as a fair indication of speculative activity since 
November 191 8, and which, as shown by the shaded 
line (A) on the chart, continued its upward movement 
in July. 

Interpreted on the basis of the pre-war sequence, this 
evidence indicates that a period of strong commodity 
prices and continued industrial activity may be ex- 
pected. With due allowance for present exceptional 
factors, the movements of the series which have not 
been included in the average do not seem to afford con- 
trary evidence. 

Group B 

Charts III and IV show the monthly fluctuations, 
from November 191 8, of the following seven commodity 
price and production series, corrected for seasonal varia- 
tion and secular trend: 

Bank clearings outside New York City. 

Bradstreet's index of commodity prices. 

Bureau of Labor index of wholesale prices. 

Business failures (reversed). 

Merchandise imports of the United States. 

Production of pig iron. 

Unfilled orders of the United States Steel Corporation. 

These series fluctuated roughly together during the pre- 



CORRECTED ITEMS OF VARIOUS SERIES OF BUSINESS STATISTICS * 

(Cycles) 



1918 
November . 
December . 

1919 

January . . . 
February . . 

March 

April 

May 

June 

July 

August .... 



GROUP A 



Yield 
on ten 
railroad 
bonds 



- -9 

- -3 

+ .2 
+1.0 

+i-3 
+i-5 
+1.1 
+ 1.0 
+ 1.6 



Price of 
indus- 
trial 
stocks 



+ -7 
+ -5 

+ -4 
+ -5 
+ -9 
+i-3 

+ 2.oJ 

+2.4 
+2.9 



Building 
permits 



-3-S 

-3-7 

-3-° 

-2.4 

— 2.1 



+ 2.2 

+ 2-3t 



New 

York 

clearings 



+1.0 
+1.1 

+1.1 
+1.1 
+1.4 

+i-7 
+2.3 
+ 2.8 

+3-6 



Shares 
traded 



+ .1 

- -3 



- -3 

- -3 
+1.0 
+2.1 
+2.9 
+ 2.7 
+ 2.9 



GROUP B 



Produc- 
tion of 
pig iron 



+ .8 
+ -9 

+ -7 
+ -3 
— .1 
— 1.0 

-i-7 
-1.4 



Outside 
clearings 



+ -7 
+ -7 

+ -9 

+ -3 

+ .7} 

+ .6 

+1.9 
+ 2.0 
+ 2.8 



Imports 



Unfilled 

orders 

U.S.S.C. 



+ I.I 
- -7 



+ -3 
+ 4 
+ 1-4 

+3-8 

+ 2.6 

+ 4 .6f 



+ -5 
+ .2 

- .1 

- -4 

- -7 
— 1.0 

- 1.2 
— 1.0 

- -7 



Business 
failures 
(Brad- 
street) 



-4.2 

-5-o 

-6.0 

-4-5 
-4.6 
-4.6 
-4.6} 

-4-St 
-4.8 



Brad- 
street's 
prices 



+ 2.0 
+ 2.2 

+ 1.4 
+ .1 

- .6 

- -5 

- -5 
+ .8 
+ 2.0 
+3-7 



Bureau 

of Labor 

prices 



+2.4 
+2.4 

+1.6 

+ .6 

+1.2 
+1.8 
+ 2.6 
+ 2.4 



GROUP C 



Dividend 

pay- 
ments 



— .1 

+1.6 



o 
+1.0 

— .1 

— .1 

— 1.2 

— -4 

— 1.2 

+ 1.4 



Rate on 

four-to- 
six 
months 
paper 



+1.0 
+1.0 

+ -9 
+1.1 
+1.0 
+i-3 
+i-3 
+ 1.6 

+ i-3t 



Rate on 
sixty-to- 
ninety 
day 
paper 



+1.1 
+ -7 

+ -9 
+1.3 
+i-3 
+1.4 
+1.6 

+1.9 
+ 1.4 



* These figures, which are plotted on Charts II-V, represent the trend of the series when the original data shown on the preceding 
pages have been corrected for seasonal variation and secular trend, as described in the April Review, p. 139, and the Monthly Supple- 
ment for July, pp. 7-10. t Preliminary figure. { Revised figure. 



GENERAL BUSINESS CONDITIONS 



war period, reflecting industrial activity, and lagging 
behind Group A. 

For reasons incident to the readjustment from war to 
peace conditions, the last four of these series seem tern- 
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Chart II. — Corrected Series of the Speculative Group (A), 
(i) New York Clearings, (6) Building Permits, (8) Shares Traded, 
(12) Yield of 10 Railroad Bonds, reversed, (18) Price of Industrials. 
The heavy shaded line represents the average of series 1, 8, and 18. 

porarily unreliable as indices of general business con- 
ditions for the period since November 191 8. These are, 
accordingly, plotted separately on Chart IV. Business ' 

failures (reversed on the chart) have been on an ex- 
ceedingly low level ever since 191 7, and on this level 
their fluctuations have not their customary significance. 
The status of merchandise imports has been greatly 
affected by government trade restrictions and their 
recent relaxations, the change in price level, and the 

' new position of America in international finance; fur- 
thermore, the figures for any one month have recently 
been liable to exceptional fluctuations in either direc- 
tion because of labor difficulties, especially in the ship- 
ping and coal mining industries. Pig-iron production 
and. unfilled orders of the United States Steel Corporation, 
which were much swollen by war requirements, have 



been especially affected by readjustments to peace con- 
ditions. These appear now, however, to have resumed 
their usual status in Group B. The similarity of their 
trends to those of the broader series of Group B is 
marred chiefly by the continued downward trend from 
February to May, in contrast with the stability or up- 
ward trend of the other series. 

The two commodity price indices and bank clearings 
outside New York City show a reasonably close con- 
formity for the whole period, and for the time are 
regarded as reasonably representing the trend of indus- 
trial activity. Two of these are shown, with their aver- 
age, in Chart III. From this average the Bureau of 
Labor price index (see Chart IV) is excluded merely 
because its late publication does not permit its use for 
the last two months. 

Group C 

The banking or financial group employed in the pre- 
war period included the following five monthly series: 

Loans of New York City Clearing House banks. 
Deposits of New York City Clearing House banks. 
Rate of interest on four-to-six months commercial 

paper. 
Rate of interest on sixty-to-ninety day commercial 

paper. 
Dividend payments by industrial corporations. 
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Chart III. — ■ Corrected Series (entering the average) of the 
Commodity Price and Production Group (B). 
(3) Outside Clearings, (4) Bradstreet's Prices (pertains to first day 
of month). 

The heavy line represents the average of series 3 and 4, the data 
for series 4 having been adjusted by taking the means of pairs of 
consecutive items of the corrected series. 

These series tended to fluctuate together, and their 

fluctuations lagged behind those of the industrial group. 

Since the armistice the loans and deposits series have 

tended moderately upward. Discount rates, after a 



THE REVIEW OF ECONOMIC STATISTICS 



drop in November and December from the high point 
reached earlier in 191 8, have also tended moderately 
upward since January, although with slightly more ir- 
regularity. All the figures for July show a halt in this 
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fitting in roughly with the bank series' in pre-war years, 
have persistently shown erratic month-to-month tend- 
encies, even when corrected for their marked seasonal 
variation (see the April Review, pp. 164, 165, 205). 
The present year is no exception. On the whole, the 
figures have been lower in the past three months than 
in the first six months after the armistice, while the 
August figures, already announced, are much higher 
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1916- 



1919 



Chart IV. — Corrected Series (not entering the average) of 
the Commodity Price and Production Group (B). 
(2) Production of Pig Iron, (5) Imports, (9) Unfilled Orders U. S. 
Steel Corporation (pertains to last day of month), (11) Bradstreet's 
Business Failures, reversed, (16) Bureau of Labor Prices. 

upward tendency, more marked because ordinarily the 
July figures show an increase, but still too slight a check 
in too slight a movement to be greatly emphasized. 
The seasonal tendencies exhibited by discount rates in 
pre-war days, but largely absent during the war, have 
not yet reappeared. If they prove to be seriously modi- 
fied from their pre-war tendencies, a change in the cor- 
rections of these series will be called for and their trend 
will be correspondingly modified. 

A fuller discussion of discount rates and banking 
statistics, with special reference to the period since No- 
vember 1 91 8, appears elsewhere in this issue, and it 
is unnecessary to repeat here the qualifications men- 
tioned in the July number. 

Dividend payments by industrial corporations, while 
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Chart V. — Corrected Series of the Financial Group (C). 

(13) Rate on 4-6 Months Paper, (14) Rate on 60-90 Day Paper, 
(17) Dividend Payments. 

than is usual for the month. The August increase may 
or may not be significant, but this series shows, as the 
four bank series do not yet clearly show, the tendency 
to follow the movements of Group B after an interval 
of some months, which was typical in the pre-war 
period. 

Chart V shows the trend of the discount rates series 
and dividend payments series, corrected for seasonal 
variation and secular trend. The average of the dis- 
count rates series, which is shown on Chart I, is not in- 
serted here; it closely follows the course of the two 
similar series. It should be possible soon to calculate a 
better index of the movement of this group as a whole. 

III. THE INDIVIDUAL SERIES 1 

(A) The Speculative Group 

New York bank clearings for July were n per cent 
above those for June, although usually the figure for 
July about equals the June figure. Monthly clearings 
have increased steadily since February to a new rec- 
ord figure of nearly $22,000,000,000 in July. Usually 
August clearings are 6 per cent under those for July, 
and September clearings are 2 or 3 per cent under those 
for August. 

1 Monthly figures from November 1918 are tabulated on pp. 2, 3 
of this issue. For monthly data 1903-18, see the published issues of 
The Review or Economic Statistics, at pages shown in the note 
at the end of this section. 



